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Executive Summary Circ

Supply Chain Constraints Continue to Ease

This month saw important improvements in the inventory-related variables IPC tracks. The Inventory Available to
your Customers (IAC) Index rose to 102, the first time the index has been above 100 since March 2021. This
suggests the majority of companies are seeing an expansion in available inventories for the first time in five months.
The Inventory Available to you from your Suppliers (IAS) Index also rose, increasing over 9% to 94. This remains in
contractionary territory, but is the highest level recorded in the history of the research. The outlook for both indexes
suggests companies expect inventory availability to further improve over the next 6 months.

The Labor Picture is Becoming Less Bad

The Ease of Recruiting and Finding Skilled Talent (ERFST) Index rose over 6% to 85 in August. While this remains in
contractionary territory, it is the highest the index has been in the history of the survey. The outlook is unchanged,
suggesting companies expect it to remain difficult to find skilled labor.

Demand Remains Strong, but Profit Margins Still Hurting from High Costs

Operational variables continue to look strong. Both the Orders Index and the Capacity Utilization Index remain in
expansionary territory this month and the outlook is for more of the same. But higher costs have hurt profitability.
The Material Costs Index remains extremely high. The Profit Index remains in contractionary territory. Respondents
expect profit margins to improve over the next 6 months but the index is expected to remain below neutral,
suggesting the majority of respondents expect profit margins to decline further in the coming months.
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"A diffusion index is a statistical measure used to detect economic turning points.
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Regional Differences in Current Conditions Cipc.

Material costs are declining more so in APAC and among manufacturers operating Globally vs. North
America.

While 8% of APAC and 14% of Global manufacturers report material costs to be declining, there were
no (0%) firms in North America indicating a current decline.

Labor costs are rising at a faster pace in North America when compared to manufacturers operating
Globally.

84% of North American manufacturers indicate labor costs are currently rising, which is significantly
higher than the 48% reported by Global manufacturers, for whom labor costs are more likely holding
steady.
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"A diffusion index is a statistical measure used to detect economic turning points.
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"A diffusion index is a statistical measure used to detect economic turning points.
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"A diffusion index is a statistical measure used to detect economic turning points.
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Anticipated Direction of Key Business Indicatayfext Six Months
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"A diffusion index is a statistical measure used to detect economic turning points.
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A diffusion index is a statistical measure used to detect economic turning points.
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